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GB and Belgium power link comes
a step closer

MNational Grid and Elia , the Belgian electricity transmission system
operator, will today sign a joint venture agreement to move ahead
with the Nemo Link — the first electricity interconnector between the
two countries.
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When completed the interconnector will provide 1000 MW of capacity — enough to power half a million homes. The link will run 140 kilometres between Richborough on
the Kent coast and Herdersbrug, near feebrugge with a combination of undersea and underground cables. Electricity will flow in either direction between the two
countries.

Energy and Climate Change Secretary BEd Davey said:

‘Betfter electricity links to our neighbours help to guarantee our energy security at the lowest possible cost to billpayers and means we can use renewable electricity more
effectively, allowing excess generation to be exported. This new interconnector will increase the amount of capacity available through interconnectors by 25%.

‘Nemo Link is not only an important interconnector in its own right, it also demonsirates that the new ‘cap and floor’ regime can help support new investment while
protecting consumers.”

Steve Holliday, Chief Executive of National Grid said

‘Interconnectors have an increasingly important role to play in making sure both countries have security of supply and in helping to lower wholesale prices for consumers.
It's a great achievement for the project to have reached this stage and I'm confident that everyone involved in the joint venture will work hard to deliver the interconnector
by 20197

Francois Cornelis, Chief Executive of Elia said

“Building high-capacity lines, interconnecting grids and fostering mutual Member States support are of utmost importance, not only to help Belgium reaching adequacy
between generation and demand but also to make the eleciricity market competition a reality in Europe”

Memao Link will provide a third interconnector between UK and Europe, helping to further integrate the Europe-wide internal energy market. A 2000 MW link to France and
1000 MW link to the Metherlands are already in operation. Being at the crossroads between electricity markets in Western and Eastern Europe, the Belgian grid is currently
able to import 3500 MW of capacity and plans an additional 1000MW interconnection with Germany.

Subject to finalising suitable deals, Nemo Link will be announcing contracts for the construction of the converter stations and cable laying. Engineering design work and
site preparation should begin later in the year. It's anticipated that Memo Link will go into commercial operation in 2019.
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Notes to Editors:
Mational Grid 15 pivotal to the energy systems in the UK and the north eastern United States. We aim to serve customers well and efficiently, supporting the

communities in which we operate and making possible the energy systems of the future.

National Grid in the UK:

« We own and operate the electricity transmission network in England and Wales, with day-to-day responsibility for balancing supply and demand. We
also operate, but do not own, the Scothish networks. Our networks compnse approximately 7,200 kilometres (4,474 miles) of overhead line, 1,500
kilometres (932 miles) of underground cable and 342 substations.

« We own and operate the gas National Transmission System in Great Britain, with day-to-day responsibility for balancing supply and demand. Our
network comprises approximately 7,660 kilometres (4, 760 miles) of high-pressure pipe and 615 above-ground installations.

» As Great Britain's System Operator (50) we make sure gas and electricity 1s transported safely and efficiently from where it 1s produced to where it 15
consumed. From Apnl 2019, Electnicity System Operator (ESQ) 1s a new standalone business within National Grid, legally separate from all other parts
of the National Grnd Group. This will provide the night environment to deliver a balanced and impartial ESO that can realise real benefits for consumers
as we transition to a more decentralised, decarbonised electncity system.

o Other UK activities mainly relate to businesses operating in competitive markets outside of our core regulated businesses; including interconnectors,
gas metering activities and a liguefied natural gas (LNG) importation terminal — all of which are now part of National Grid Ventures. National Gnid
FProperty 1s responsible for the management, clean-up and disposal of surplus sites in the UK. Most of these are former gas works.

Find out more about the energy challenge and how National Grid i1s helping find solutions to some of the challenges we face

at hitps:/fwww nationalgnd.com/groun/news

Mational Grid undertakes no obligation to update any of the information contained in this release, which speaks only as at the date of this release, unless
required by law or regulation.
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