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The world's longest interconnector
gets underway

National Grid and Statnett reach agreement on interconnector
between UK and Norway

\H

26 Mar 2015

« The 1400 MW subsea electricity cable will connect the two countries’ electricity markets directly for the first time.

Mational Grid and Statneft, the Norwegian Transmission System Operator, will today sign the ownership agreement which signals the start of the construction phase for the
730 kilometre interconnector between UK and Norway.

The NSN Link would be the first electricity interconnector between the two countries and has a planned capacity of 1400 MW — enough to power nearly three guarters of a
million UK homes. The ownership agreement will be signed at the British Embassy in Oslo.

Alan Foster, director of European Business Development for National Grid said:

'‘Access to low-carbon energy from Norway hydro power stations will help us meet the challenge of greener, affordable energy. It also adds to the diversity of energy
sources for UK and potentially can reduce peak prices with benefits for consumers and businesses”

Auke Lont, Statnett CEO said:
"We are proud to be part of this project. Not only is this a technically impressive project where we will set a new world record, it is also an important contribution to the
increase of renewable energy production on both sides, and thereby an essential part of the future electricity system. In addition it will contribute to security of supply and

value creation for both Norway and the UK"

The interconnector would run from Blyth in Morthumberland to Kvilldal in Rogaland on the Norwegian side. There will be a converter station on each side where the
interconnector is connected to the grid. The project is estimated to cost €2 billion to be shared jointly. The interconnector is planned to be completed by 2021.

Energy Secretary Ed Davey said:

‘This is a project | have worked on with Statnett and National Grid for two years, and | am delighted they've now made this massive investment decision.

'Britain will benefit from Norwegian green hydropower, at the flick of a switch, providing green backup power when the wind's not blowing, and this will actually save people
maoney.

Coming after the recent confirmation of the Nemo interconnector project with Belgium, | am proud we are now seeing a huge increase in Britain's energy options, and the

prospect of a real single energy market and energy supergrid in Europe.”

A further boost to the project has come from the EU projects of common interest Initiative. Their "Connecting Europe Fund® is expected to grant €31m of support for
development and early stage engineering studies
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MNotes for editors

To find out more about the NSN Link
To read more about the benefits of interconnectors

Notes to Editors:
Mational Grid i1s pivotal to the energy systems in the UK and the north eastern United States. We aim to serve customers well and efficiently, supporting the

communities in which we operate and making possible the energy systems of the future.

MNational Grid in the UK:

« We own and operate the electricity transmission network in England and Wales, with day-to-day responsibility for balancing supply and demand. We
also operate, but do not own, the Scotlish networks. Our networks comprise approximately 7,200 kilometres (4,474 miles) of overhead line, 1,500
kilometres (932 miles) of underground cable and 342 substations.

« YWe own and operate the gas National Transmission System in Great Britain, with day-to-day responsibility for balancing supply and demand. Cur
network comprises approximately 7,660 kilometres (4,760 miles) of high-pressure pipe and 615 above-ground installations.

» As Great Britain's System Operator (30) we make sure gas and electricity i1s transported safely and efficiently from where it is produced to where it is
consumed. From Apnl 2019, Electricity System Operator (ESQ) 1s a new standalone business within National Grid, legally separate from all other parts
of the Mational Grid Group. This will provide the right environment to deliver a balanced and impartial ESO that can realise real benefits for consumers
as we transition to a more decentralised, decarbonised electncity system.

o Other UK activities mainly relate to businesses operating in competitive markets outside of our core regulated businesses; including interconnectors,
gas metering activities and a liquefied natural gas (LNG) importation terminal — all of which are now part of National Gnid Ventures. National GGrid
Froperty 1= responsible for the management, clean-up and disposal of surplus sites in the UK. Most of these are former gas works.

Find out more about the energy challenge and how National Grid is helping find solutions to some of the challenges we face

at hitps./fwww nationalgrid.com/groug/news

Mational Grid undertakes no obligation to update any of the information contained in this release, which speaks only as at the date of this release, unless
required by law or regulation.

Quicklinks Useful National Grid information

In Media United Kingdom United States

» Press Releases Our business Our business

» Media contacts Electricity Operating responsibly

Gas Investor factsheets
Investor factsheets Annual reports
Presentations and webcasts Biographies

Annual reports

> >

> >

> >

» Operating responsibly » Presentations and webcasts
> >

> >

b

b

Biographies

| All Rights Reserved © 2014 National Gnd




